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Bank resumed its payments, I think the depressed state of the
Exchanges arises entirely from the excessive issue of Bank of
England Notes. I have never heard of any country not paying1
its paper in specie on demand where such paper hus not been
depreciated "

"You are understood to say, it is your opinion that the
Foreign Exchanges and the price of gold are principally affected
by the amount of issues of Paper Currency ? "

" That is my opinion "

" What reason have you for believing that the circulation for
the last half-year bore a greater proportion to the supply required
for the purposes of trade than the circulation of the last half-year
of 1817?"

" Because the paper was more depreciated at one time than at
the other; or, in other words, because the market price of gold
was higher at the former than at the latter period"

"Do you consider the price of gold to be the chief criterion by
which to judge of the excessive issue of Bank Notes ? *

"I do"

" I happened to be in Paris in October last, when the Bank
of France reduced its issues upon discounts very considerably and
suddenly. The issues of the Bank of France upon discounts at
that period were 130 millions of francs, which was more than
double the highest amount that was ever previously known.
This step on the part of the directors of the Bank of France
was occasioned by the following circumstances. The Metallic
Currency was leaving the country in all directions, owing, in all
probability, to some trifling degree to the over-issue of paper,
partly to some large financial operations in Kussia, and partly to
the enormous payments that France had engaged to make to
foreign powers, which amounted to nearly 20 millions sterling.
The Paris bankers, therefore, anticipating a great demand for
bills upon all foreign countries, were remitting specie to meet
the drafts which they intended to negotiate to the agents of all
those foreign powers, with a small advantage upou their re-
mittance. The sudden diminution, however, of the discounts
of the Bank, caused the Exchange to turn in favour of France,
and immediately paralysed all these operations; the Metallic
Currency made a retrograde movement, and was restored to